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Construction Risks - Principal Arranged Material Damage Annual Insurance Policy 

Definitions 
6 Cyber Loss means any loss, damage, liability, claim, cost or expense of whatsoever nature 
directly or indirectly caused by, contributed to by, resulting from, arising out of or in connection 
with any Cyber Act or Cyber Incident including, but not limited to, any action taken in 
controlling, preventing, suppressing or remediating any Cyber Act or Cyber Incident. 

7 Cyber Act means an unauthorised, malicious or criminal act or series of related 
unauthorised, malicious or criminal acts, regardless of time and place, or the threat or hoax 
thereof involving access to, processing of, use of or operation of any Computer System. 

8 Cyber Incident means: 
8.1 any error or omission or series of related errors or omissions involving access to, 
processing of, use of or operation of any Computer System; or 
8.2 any partial or total unavailability or failure or series of related partial or total 
unavailability or failures to access, process, use or operate any Computer System. 

9 Computer System means: 
9.1 any computer, hardware, software, communications system, electronic device 
(including, but not limited to, smart phone, laptop, tablet, wearable device), server, 
cloud or microcontroller including any similar system or any configuration of the 
aforementioned and including any associated input, output, data storage device, 
networking equipment or back up facility, owned or operated by the Insured or any 
other party. 
10 Data means information, facts, concepts, code or any other information of any kind 
that is recorded or transmitted in a form to be used, accessed, processed, transmitted 
or stored by a Computer System. 

11 Data Processing Media means any property insured by this Policy on which Data 
can be stored but not the Data itself. 

LMA5400 11 November 2019 

5.12 Manufacturers, Suppliers, Engineers and Professional Consultants (Rights of Recourse) 

It is agreed and understood that, otherwise subject to the terms and conditions of this Policy that the 
Insurers shall retain all rights of subrogation against manufacturers, suppliers, engineers and 
professional consultants (where not forming a part of the Named Insured) in respect of such loss or 
Damage insured under this Policy. 

5.13 Stockpiles Exclusion 

Subject to the terms, exclusions, provisions and conditions contained in the Policy or endorsed 
thereon, the Insurers will not indemnify the Insured in respect of costs incurred for Damage to 
stockpiles unless adequate measures have been put in place to ensure protection and are in 
compliance with the Erosion and Sedimentation Plan (should such a plan be applicable and in 
existence for any given project). Such measures shall include but are not limited to bunding, sheet 
covering, stabilising, binders, vegetation and drainage. 
For the avoidance of doubt, the Insurers will not indemnify the Insured in respect of costs incurred for 
reworking wet or saturated fill material arising from an increase in moisture content and where no 
other Damage has occurred to Insured Property. 

5.14 Temporary Access Roads Exclusion 

Subject to the terms, exclusions, provisions and conditions contained in the Policy or endorsed 
thereon, the Insurers will not indemnify the Insured in respect Damage to temporary access roads, 
haul roads, borrow pits, quarries, culverts or causeways that will not form part of the permanent 
completed Works. 

5.15 Cessation of Works Clause 

If any unscheduled cessation of work occurs on a Contract for a period exceeding 60 consecutive days 
or if works are abandoned, the Insured shall: 
(a) immediately notify the Insurer of any the cessation of work or abandonment of the works; and
(b) take reasonablE >tect the Insured Property to avoid or diminish the potential or
severity of any Dar -� e_f _ro_m_. -----------------=-"'�----

Conditions applying to this P; �
w.r. 
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